July 15, 2003

Dear Ms. Yoriko Kawaguchi,

Minister of Foreign Affairs of Japan

NGOs against Japan’s Support 

for a new Investment Agreement

We call on the government of Japan to withdraw its support from the start of a negotiation on a new investment agreement as a part of the Singapore issues at the 5th Ministerial Conference of the World Trade Organization (WTO) held in Cancun from September 10-14, 2003.

The aim of an investment agreement proposed by the government of Japan and the EC is to expand profit of transnational corporations (TNCs) and to facilitate foreign direct investment (FDI). Since the 1970s, the volume of FDI by TNCs has increased tremendously without considering its negative impact/influence on the environment, poverty reduction and human rights. It has been especially occurring in developing countries.

At the same time, an international framework to ensure corporate accountability has not been fully established or practiced. Environmental conservation and the protection of human rights are still not fully taken into account in the decision making processes of TNCs business activities.

We are deeply concerned that promoting a new investment agreement in the 5th Ministerial Conference of WTO will lead to further compromise on the need for corporate accountability. Moreover, without having an implementation of a legal binding framework that establishes genuine corporate accountability, it will not only accelerate corporate free-rider, but also it will enhance investor privileges without any necessary mechanisms that fully protect the global environment and the vulnerable people in the world from the TNCs’ irresponsible business activities. 

Therefore, again, we call on the government of Japan to withdraw its support for the start of negotiation on the new investment agreement that is as a part of the Singapore issues in the 5th Ministerial Conference of WTO. 

Endorsed by:

A SEED JAPAN, Oxfam International, ATTAC Japan, Advocacy and Monitoring Network on Sustainable Development (AM-net), Friends of the Earth Japan (FoE-Japan), Japan Center for a Sustainable Environmental Society (JACSES), No! WTO-Voices of the Grassroots in Japan, Pacific Asia Resource Center (PARC), Japan Environmental Lawyers Federation (JELF)

